president's 


report to shareholders 


Since my last report, the company has entered into a 
joint venture with Osaka Daihatsu Hanbai Co. Ltd., a 
Japanese company, to introduce and develop the Pizza 
Pub concept into Southeast Asia. The company has 
received a disclosure fee of approximately $140,000 and 
it will retain a 50% interest in the new joint venture 
company, Pizza Patio, Japan, Inc. The agreements with 
Pizza Patio Japan call for a minimum of 30 shops in the 
Licensed Territory in the next five years. The first of these 
opened on December 5, 1974 in Kobe, Japan. 

The company performance in the last six months has 
not been as expected and positive steps have been and 
are being taken to correct the situation. Unprofitable 
units have either been closed or sold, menu prices have 
been increased, a concentrated effort in the area of 
domestic franchising is being made and closer 
supervision of operating units is to be maintained. We 
look for more encouraging results by the year end, 
April 30, 1975. 


Dec. 15, 1974. 


Sth 
interim 
report 


to shareholders 


MANAGEMEN 


ain EEE Eek 
xe 


essa spose. = ** poted yo pug ee he sec en 
Pei yes ts part lende) SULYIOAA ; a 


RE Serene eek eet aes Z9€‘87 OZSD ee Ttt ts" polled oy} Joy 
ee) 1°99) OF Path oe Be sie - sonmiqert yuan) (sso) sduused oN 
Fi ~ Sv6‘ZOT re OPe'SEE oa “+ iy SEER ach LCT: sjossy jueding ; eR 
Sr ea :hq pozuesardayy 
Ber wee he os = Zr6'R ae **** XBT QUIOOUY JOJ UOISIAOT 
me 0859 pee Patan as 3 Chee say poiog Jo pug = . a , 
Seas Kouapyeaq jeqide> Suryi0 AA — pOeLe Oz'st) ‘°°  XVLAWOONI ddOsaa 
. wre 38) avis) aves pone ames (SSOT) LIZOUd LAN 
SS 3 foaonac Jeyided SUTyIO AA 
498 ‘61 [VG Se ee fended Suryi0 M 9r9'P9S  TOL‘6IL 
Z UI (OSB9IN9(]) ESBOIDUT : 
S8 ; : : : 3 . ‘ : 061'6Z sog‘ee Sarr te ee ee uoneziowy 
y7S‘B8e — L7P*SBT _ -pue uonersoideq 
Bee ars : 3) os : OPE TET 00S‘99T a ee aC Axessturui0) : Ss 
Se 8 Bee ee pur uonensiuipy PL6I 
tee - 19}-8u07 Jo yuoukeday ; : ee ; 
pao S122 BOO CE SUOHIPPY Jessy pexty OST'ELT 669600 BIEIERO LOTS pes 
, aso SEG OEE LEVOLE Pee sade doys [& 42q0}I0 
S0°8S  8S0°S6T eles a 
6£0°7 * Sdopjoyoreys Wor} sooUBADY OS65109 S69 POL LIIOud SSOUD is P 
oor°6er = poalaooy 9e,f esiqoursy fe 
OOO'TE —-*:390C, WHAT, SuOT Jo spood0lg Foes Ger oP YEO Sy eas rere SE at 
Doo'eT « Tesodsicy 1assy wo spaaooig | €98'S61  LEE*LSZ SATVS JO LSOO SYJUOU XIS 
zi 0so°L ss”: Sassy Jo jesodsiq uo sso] 
9S OEL * sodieyD souvnyy pasiejog £18008 906 196 SHTVS rf 
Fees eee se eae : ay] JO. 
a uorjeeideg . $ $ 
— jeqideo €L61 rol 
Suryjomjoasnejousie — I¢°PO TE “PO SA9P] OYA DYS O] 
YOY Wlosey} popnyourl suey] 
ZOE‘RZ ZUSD PPP eo sar tee Ps wk a ae eg polieg 
9} JO} (SSO]) SSUIUIEA JON 40d. OA. 
§ § aan Os : 
€L60 vL6l 
Te*PO IE “PO ul Ad} ul 
(payipneun) (poupneusy) 
PLOL “ISTE 2249190 POPU SUIHOFAL XIS O47 104 PLOT “ISTE 29qG0790 


jepides Supy10 AA JO o8—) pue aomnog Jo quatiaj2jS pepuTy syPUOIA XIS et) 40} sdupuaey jo pUsMIEWEIS 


interim 

report 
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ended 


october 31 


1970 


Statement of Earnings for the Six Months Ended 


October 321, 1970 
(Subject to Audit) 


Oct. 31 
19790 
$ 
SARS ee 375,763 
COST OF SALES 85,196 
GROSS PROFIT _____ 290,567 
EXPENSES 
Shop:- Wages 102,039 
Shop Operating =. 87,485 
Administration and 
Commissary —-..2s 63,343 
Depreciation and 
Amortization = 15,710 


268,577 


NET OPERATING PROFIT 21,990 


Shop. Set-up Cosis. —.... 4,973 


Earnings before Income Tax _ —_ 17,017 


Provision for Income Tax — 3,574 


Net Earnings for the Period ._ 13,443 


Oct. 31 
1969 


$ 
234,637 


47,424 


187,213 


54,784 


$2,230 


40,445 


6,377 


153,836 


Statement of Source and Use of Working Capital 


For the Six Months Ended October 31, 1970 
(Subject to Audit) 


SOURCE 


Net earnings for the Period ; 13,443 


Items included therein which are not 
a use of Working Capita! — 
Depreciation and Amortization __ 15,710 


Deferred Finance Charges wore ani 663 
29,816 

USE 
Fixed Asset Additions 65,363 
Repayments of Long-Term Debt. 15,765 
Shareholders Advances — Net =. = 8,009 
89,137 | 


Increase (Decrease} in Working Capital —_ (59,321) 
Working Capital — Beginning of Period 131,126 
Working Capital — End of Period __....___._ 71,805 


Represented By: 
Current Assets 153,851 


Current_Liabuities 82,046 
Working Capital — End of Period — 71,805 — 
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It is a pleasure to present our first interim 
report, and gratifying to be able to report satis- 
factory growth for the six months ended Octo- 
ber 31st, 1970. 


Sales volume in the first half of this year in- 
creased, but net income was lower than the 
same period last year. 


Total sales amounted to $375,763, com- 
pared with $234,637 for the same peri in 
1969; an increase of 60%. 


During the past six months “PEZZA PUB” 
operations opened in the heart-of Theatre Row 
in downtown Vancouver, B.C. Further “PIZZA 
PUBS” opened in West Vancouver, B.C., in 
August 1970, and North Vancouver, B.C.,-in 
September 1970. Every indication is that this 
new format is very popular and will make a 
substantial contribution to our growth and 
earnings. 


Net income of $13,443 was down 50% from 
the $26,368 recorded in the first half of last 


year. The cost of doing business in the first half — 


of 1970 included the higher cost of labor, and 
other administrative and operational increases, 
“including set-up costs of two new stores. Such 
added costs more than offset the growth in 
dollar sales. Corrective steps have been taken 
to ensure an acceptable return on dollar vol- 
ume. 


Plans for expansion of our “PIZZA PUB” 
program into Eastern Canada have now been 
completed and financing has been arranged. 


Conversion of two existing Retail Stores to 
“PIZZA~- PUBS” will take place during the 
next two months. 


-Product acceptance continues to-grow in the 
light of much competition, mainly asa result 
of our Company maintaining tight quality con- 
trol procedures and effective advertising and 
marketing programs. 


J-M. BARNETL 
President 
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1170 BUTE ST., VANCOUVER 5, B.C. 


